
Previous: 6,197.6 PSEi change: 0.03%
High: 6,218.4 Best: AP +2.08%
Low: 6,172.2 2nd best: SM +1.11%
Close: 6,199.3 2nd worst: BLOOM -2.70%
Val. traded (mn): 2,882.8 Worst: FGEN -3.39%

Tenor Change Yield Tenor Change Yield
3 months +0.0062 1.3045 5 years -0.0035 3.1219
6 months +0.0027 1.5436 7 years -0.0031 3.6097
1 year -0.0031 1.8385 10 years -0.0042 4.1237
2 years -0.0180 2.1658 20 years -0.0071 4.8514
3 years -0.0116 2.5160 30 years -0.0026 4.8387
4 years -0.0053 2.8304

Previous Close Previous Close
PHP/USD 47.940 47.945 EUR/USD 1.2228 1.2228

Tenor Change Yield Tenor Change Yield
3 months -0.0050 -0.0025 5 years +0.0098 0.8212
6 months -0.0076 0.0076 10 years -0.0034 1.6216
2 years +0.0082 0.1533 30 years -0.0130 2.3176

Philippine peso

May 24, 2021
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities were slightly up as late-day bargaining hunting lifted the index. Local fixed income yields fell following GDP downgrade and delayed reaction on US Fed tapering. 
The Philippine peso weakened on stronger infrastructure spending.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed and the US dollar strengthened amid better-than-expected PMI. Asian equities were mixed on spike in COVID-19 cases. European equities gained on 
stronger construction output. US Treasury yields were mixed on sustained concerns surrounding taper talk.

ü Local fixed income yields fell after the recent PH GDP forecast downgr ade and
delayed reacti on to the r elease of the US Fed minutes hinti ng adjustment on the pace
of asset purchases. The D evelopment Budget Coor dinati on Committee downgraded
its GDP growth target to 6-7% from its initial 6.5-7.5% target. On average, yi elds
declined by 0.45 bps DoD, led by the belly of the curve which went down by 0.59 bps.

ü Local equities were flat as late-day bargain hunting and positive US j obs data
buoyed the index. The PSEi finished at 6,199.25 (+0.03% DoD).

ü According to the D epartment of Finance (DOF), the share of tax collections to gr oss
domestic produc t (GDP) or tax effort increased to 14.41% in the first quarter of the
year, higher than the reported 13.96% in the same period las t year. This was driven
by higher collec tions from Bureau of Inter nal R evenue (BIR) and Bureau of Customs
(BOC) with improved tax-to-GDP ratio of 10.81% and 3.43%, respectively.

ü First Philippine Holdings Corp (PSE Ticker: FPH) will allocate Php50 billion for its
capital expenditures in 2021, a 72% increase from the Php29 billion the year prior. I ts
energy arm, F irst Gen Corp. (PSE Ticker: FGEN) will receive Php26 billion as it
develops its liquified natural gas terminal.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities w ere mixed amid an improvement in US PMI data. The DJIA cl osed at
34,207.84 (+0.36% DoD) while the S&P 500 closed at 4,155.86 (-0.08% DoD).

ü Asian equities were also mixed as Malaysia recorded spikes in COVID-19 infections and
deaths. The MSCI APxJ closed at 683.39 (+0.03% DoD).

ü European equities gained amid improving constr uction output in the eurozone.
Construction output rose 18.3% in March 2021, compared to the -5.4% in February 2021.
The MSCI Europe closed at 147.19 (+0.58% DoD).

ü US Treasury yields wer e mixed on concerns surrounding the US Fed’s tapering off its
asset purchases. The current pace of at l east $120billion a month in purchases may
gradually decelerate. On average, US Treasury yi elds moved l ower by 0.18 bps DoD, with
the 2Y ending at 0.1533% (+0.82 bps) and the 10Y closing at 1.6216% (-0.34 bps).

ü The US dollar strengthened following the release of better-than-expected economic data.
The flash Markit manufac turing purchasing managers index rose to 61.5 in May. This is
higher than 60.5 which was the prior month’s level and consensus expectation for the
month of May. The DXY closed at 90.017 (+0.233% DoD).

ü The Philippine peso continued to weaken following the reported pickup in
infrastructure spending. According to the Department of Budget and Management
(DBM), the state’s total infras tructur e spending for the first quarter of the year rose
25.1% YoY. The USD/PHP pair closed at 47.945 (+0.01% DoD).


